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Dharani Sugars and Chemicals Limited
Regd. Office: "PGP House", New No.59 (Old No.57

Tel.No.91-44—28311313, Fax No.091
Email: secretarial@dharanisugar
Statement of standalone Audited financial

) Sterling Road, Nungambakkam, Chennai 600 034

-44-28232074, CIN - L15421TN1987PLC014454
S-pgp.com, Website: www.dharanisugars.in
results for the Quarter and Year ended March 31, 2023

Rs. in Lakhs
S.No [Particulars Quarter ended Year ended
March 31, 2023 | December 31,2022 | March 31, 2022 March 31, 2023 March 31, 2022
(Audited) (Unaudited) (Audited) (Audited) (Audited)
Income from Operations
1 [(a) Net Sales/ Revenue from operations 82.15 - - 82.15 3,967.26
2 |(b) Other Income (Net) 2.75 2.25 4.26 13.62 100.80
3 |Total Income (1+2) 84.90 2.25 4.26 95.77 4,068.06
4 |Expenses
(a) Cost of materials consumed (0.31) - 0.70 (0.83) 3,199.01
(b) Changes in inventories of finished goods, work in
progress and stock in trade - - - 113.02
(c) Employees benefits expense 96.13 97.11 292.30 417.35 1,255.39
(d) Finance Cost 0.38 0.12 (338.43) 0.95 1.24
(e) Depreciation and amortisation expense 556.17 556.45 584.25 2,224.97 2,337.03
(f) Other expenses 172.85 161.14 140.38 589.04 1,182.03
Total Expenses 825.22 814.82 679.20 3,231.48 8,087.72
5  [Profit/(Loss) before exceptional items and tax (3-4) (740.32) (812.57) (674.94) (3,135.71) (4,019.66)
6 |Exceptional items o - - a
7 |Profit/(Loss) before tax (5+6) (740.32) (812.57) (674.94) (3,135.71) (4,019.66)
8 |Taxexpense
Current tax - 3 s =
Deferred tax Asset/(Liability) - - - E
Total tax expenses -
Profit/(Loss) for the period from continuing operations (7-
9 |[8) (740.32) (812.57) (674.94) (3,135.71) (4,019.66)
10 |Profit/(Loss)from discontinued operations - - - -
11 |Tax expense of discontinued operations 5 = s -
Profit/(Loss) from discontinued operations (after tax)
12 [(10-11) - - - -
13 |Profit/(Loss) for the period (11+12) (740.32) (812.57) (674.94) (3,135.71) (4,019.66)
14 |Other comprehensive income, net of income tax
(a) (i) items that will not be reclassified to profit or loss 14.44 14.44 14.44 57.76 57.76
(i) income tax relating to the above items -
(b) (i) items that will be reclassified to profit or loss - - = =
(i) income tax relating to the above items
Total other comprehensive income, net of income tax 14.44 14.44 14.44 57.76 57.76
15 |Total comprehensive loss for the period (13+14) (725.88) (798.13) (660.50) (3,077.95) (3,961.90)
16 |Paid-up equity share capital 3,320.00 3,320.00 3,320.00 3,320.00 3,320.00
Face value per share (Rs) 10.00 10.00 10.00 10.00 10.00
i Rs) (not annualised
7 'fa;::f = PR ) (2.23) (2.45) (2.03) (9.44) (12.11)
- Diluted (2.23) (2.45) (2.03) (9.44) (12.11)




The Company has organised the business into three segments viz. Sugar, Distillery and Power. This reporting complies with Ind AS 108 "Operating Segments".
Rs.in Lakhs
Particulars Quarter ended Year ended Year ended
March 31, 2023 | December 31, 2022 | March 31, 2022 March 31, 2023 March 31, 2022
(Audited) (Unaudited) (Audited) (Audited) (Audited)
Segment Revenue
(a) Sugar 82.15 - - 82.15 3,967.26
(b) Distillery - - - -
(c) Power - - &
(d) Unallocated 2.75 225 4.26 13.62 100.80
Total 84.90 2.25 4.26 95.77 4,068.06
Less: Inter Segment Revenue - - - -
Revenue from operations (Net) 84.90 2.25 4.26 95.77 4,068.06
Segment Results
Profit (+) / Loss (-) before tax and finance cost
(a) Sugar (426.99) (750.19) (680.82) (1,939.42) (2,708.00)
(b) Distillery (206.15) 38.33 (227.25) (814.22) (956.64)
(c) Power (107.42) (102.84) (109.56) (392.61) (454.58)
(d) Unallocated 2.75 2.25 4.26 13.62 100.80
Total (737.81) (812.45) (1,013.37) (3,132.63) (4,018.42)
Add/ (Less) : Finance Cost 0.38 0.12 (338.43) 0.95 1.24
Loss from continuing operations (738.19) (812.57) (674.94) (3,133.58) (4,019.66)
Loss from discontinuing operations - - - -
Loss Before Tax (738.19) (812.57) (674.94) (3,133.58) (4,019.66)
Segment Assets
(a) Sugar 30,983.18 30,907.83 31,501.85 30,983.18 31,501.85
(b) Distillery 11,488.84 11,773.73 12,535.57 11,488.84 12,535.57
(c) Power 9,161.56 9,139.59 9,431.35 9,161.56 9,431.35
(d) Other unallocable corporate assets 114.36 424.92 117.47 114.36 117.47
Total assets 51,747.94 52,246.07 53,586.24 51,747.94 53,586.24
Segment Liabilities
(a) Sugar 57,362.98 56,688.81 55,682.12 57,362.98 55,682.12
(b) Distillery 4,838.48 4,818.47 4,816.17 4,838.48 4,816.17
(c) Power 9,256.43 9,722.85 9,719.94 9,256.43 9,719.94
(d) Other unallocable corporate liabilities - - -
Total liabilities 71,457.88 71,230.13 70,218.23 71,457.88 70,218.23
Capital Employed (Segment assets-Segment liabilities)
(a) Sugar (26,379.80) (25,780.98) (24,180.27) (26,379.80) (24,180.27)
Add : Loans 23,521.51 23,521.60 23,519.30 23,521.51 23,519.30
Capital Employed Sugar segment (2,858.29) (2,259.38) (660.97) (2,858.29) (660.97)
(b) Distillery 6,650.36 6,955.26 7,719.40 6,650.36 7,719.40
Add : Loans 3,243.45 3,243.45 3,243.43 3,243.45 3,243.43
Capital Employed Distillery segment 9,893.81 10,198.71 10,962.83 9,893.81 10,962.83
(c) Power (94.87) (583.26) (288.59) (94.87) (288.59)
Add : Loans 7,375.54 7,375.54 7,375.55 7,375.54 7,375.55
Capital Employed power segment 7,280.67 6,792.28 7086.96 7,280.67 7,086.96
Total capital employed in segments 14,316.19 14,731.61 17,388.82 14,316.19 17,388.82
Other unallocable corporate assets less Corporate 114.36 424.92 117.47 114.36 117.47
liabilities
Total Capital Employed 14,430.55 15,156.53 17,506.29 14,430.55 17,506.29
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Notes to the Report:

1,

4,

5.

The Hon'ble National Company Law Tribunal ("NCLT"), Chennai Bench, admitted the Corporate Insolvency Resolution Process
("CIRP") application filed by a financial creditor of the Company and appointed an Interim Resolution Professional ("IRP"), in
terms of the Insolvency and Bankruptcy Code, 2016 ("the Code") to manage the affairs of the Company vide order dated July
29, 2021 received by the Company on July 31, 2021. On an appeal filed by a director of the company, the Hon'ble National
Company Law Appellate Tribunal ("NCLAT") has directed the RP to carry out the CIRP Proceedings and the next hearing has
been listed for June 5, 2023.

In view of pendency of the CIRP, and in view of suspension of the powers of the board of directors, RP is taking on record the
unaudited financial results. The RP has relied upon the assistance provided by the management in the review of the audited
financial results and the representations, clarifications and explanations provided by the Managing Director, Chief Financial
Officer, other directors, key management personnel of the Company in reviewing the unaudited financial results.

The Company's net worth is negative and the borrowings from banks and other financial institutions have been classified by
the lenders as non-performing assets. All the banks and other financial institutions have also issued notice calling back the
loans. Considering the above facts and since the promoters‘Settlement proposal is also under negotiation, as in the previous
periods, the Company stopped providing interest on the outstanding borrowings from banks and financial institutions and has
not restated the foreign currency loans after the NPA date.

In the opinion of the management, in view of the OTS sought by the Company and the also due to the present developments
at Hon'ble NCLT/ NCLAT, there will be no further interest liability on the Company from the NPA date.

Pending resolution of the above uncertainties, which depends upon the future events, the Company has prepared the
financial statements on a going concern basis and has not considered any adjustment in the carrying value of non-financial
and financial assets/ liabilities. This is a matter of qualification by the auditors.

A corporate insolvency resolution process (CIRP) and the appointment of resolution professional were admitted in the case of
one of the major investees(Investment in Appu Hotels Limited) of the Company by the Hon’ble NCLT, Chennai Bench vide its
order dated May 5, 2020. The carrying amount of the investments as at March 31, 2023 is Rs. 1,455.53 Lakhs.

The Hon'ble NCLT has passed an order approving the resolution plan submitted by one of the resolution applicants. Aggrieved
by this Order, the investee has filed an application before the Hon'ble National Company Law Appellate Tribunal (“NCLAT”)
praying for quashing the order of the Hon'ble NCLT. The Hon’ble NCLAT has set aside the resolution plan approved and
ordered to recommence the CIRP process, including the consideration of 12A application filed by the promoters of the
investee company. On an appeal against the order of the Hon’ble NCLAT, the Hon’ble Supreme Court has heard the
arguments of both the sides and the judgement was delivered on May 3, 2023 directing Adjudicating Authority (NCLT) to
decide on the fresh resolution plan as submitted by the promoter approved by CoC on its 19t Meeting.

The Promoter (of Appu Hotels Limited) has recently (on October 11, 2022) also given'a proposal for settling the entire dues of
the CoC members U/S 12A of the IBC code and the required funding has been arranged by way of deposits and Bank
Guarantee. The proposal has been approved by the CoC with 100% voting in favour of the proposal. As per the promoters
settlement Proposal U/S 12A of IBC, the dues of all the secured and unsecured financial creditors, operational creditors and
all other stake holders including shareholders are fully accommodated.

Accordingly, in the opinion of the management, the Company will still be able to recover the entire carrying amount of the
investments, even in the aforesaid CIRP conditions. Based on the above estimate made by the management, no adjustment
has been made in the fair value of the investments in the aforesaid investee. This is a matter of qualification by the auditors.

Sugar Industry being seasonal in nature, the Quarterly results cannot be taken as an indicator of the full year's working results

Status of the CIRP Proceedings:

Corporate Insolvency Resolution Process (CIRP) of Dharani Sugars and Chemicals Limited (DSCL) was ordered by Hon’ble
NCLT, Chennai vide orders in 1A/976/2019 on 29th July 2021, and Mr. S. Rajendran was appointed as the Interim Resolution
Professional (“IRP”),

Upon appointment, IRP took control and management of DSCL and has taken efforts to keep it as a going concern. The word
"management" used elsewhere in general refers to the previous management ie., promoters whereas after commencement
of CIRP the management of the corporate debtor vests with the IRP as per Section 17 of IBC.IRP made a public announcement
on 1st August 2021, intimating commencement of CIRP and calling upon creditors to submit their claims against DSCL. IRP
collated all claims received and filed a report constituting Committee of Creditors (CoC) on 21st August 2021 and List of
Creditors was published in the website, IBBI and reported to Stock Exchanges.

Further as per the e-voting results dated 22nd September 2022 CoC approved the appointment of Mr. Mahalingam Suresh
Kumar, Insolvency Professional as Resolution Professional,The appointment was confirmed by Hon’ble NCLT, Chennai vide
248(CHE)/. inlA/976/2019 da th November 2022. ” ~riEd R et
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7.

8.

On 8th February 2023 RP convened the 11th CoC meeting in which the members decided to file an appropriate application
before the Hon'ble NCLT, Chennai Bench seeking extension of CIRP period by 30 days beyond the maximum timelines
specified under Section 12 of the IBC, 2016.The case was heard by the NCLT on 3rd March 2023 and was posted for further
hearing on 29t May 2023.

As the decision making on the plan is very crucial taking into consideration various factors, the lenders seek these 60 days
additional timeline to decide on the options either by themselves or through NARCL suitably.RP also informed the COC
members that the chairman of the Dharani Sugars have filed a Caveat Petition, that in case liquidation petition is filed by the
RP it shall be brought to their attention.

Claims received:

pursuant to the public announcement for submission of claims, IRP has received the claims from various stakeholders
including the farmers who have submitted the claim for their dues against the supply of sugarcane and transportation
charges. Banks and financial institutions have submitted their claim including their interest liability as on CIRP
commencement date (29th July 2021) amounts to Rs. 805,92,89,155/- while the corporate debtor did not provide for interest
after NPA date. IRP has collated the claims based on the books of accounts of the corporate debtor and the documents
submitted by the respective stakeholders, and the same was published in the website of Corporate debtor and filed with I1BBI,
NCLT and Stock exchanges.

On 17th January 2023, Revised List of Creditors as on 10th January 2023 has been filed with NCLT including the claims of One
operational creditor viz., Jain Irrigation Systems Ltd, who has filed an Application before NCLT, Chennai seeking condonation
of delay of 132 days in filing their claim with the IRP for a sum of

Rs. 4,55,09,430/-.As on 10th January the amount claimed by creditors amount to Rs. 979,80,56,123/- and amount of claims
admitted amount to Rs. 922,66,64,911/-

status of OTS /12A Proposal:

The promoter has submitted a settlement proposal U/S 12A of the IBC on 3¢ February 2023 along with the required deposits
and Bank Guarantee to bank of India being the applicant creditor. However the proposal was returned without taking for
discussion. The Promoter is still confident of settling the dues U/S 12A of IBC and revive the operations of the Company.

CIRP timeline of 330 days ended on 19th February 2023 and the COC in its 11th meeting decided to seek 30 days extension
and further extension for 60 days from the AA for deciding on the Resolution plan voting. The said petition has been heard on
10th March 2023 and the matter is posted for further hearing on 29"May 2023.

Further the CoC has accorded its approval for seeking extension of CIRP for an additional period of 60 days beyond the
maximum timelines specified under Section 12 of the IBC, 2016 [after considering the pending 30 days and 60 days extension
request]”. Itis posted for hearing on 29th May 2023.

Previous period figures have been regrouped/reclassiﬂed, where necessary.




Statement of Assets and Liabilities

(Rs. in Lakhs)

Particulars As at As at
March 31, 2023 March 31, 2022
(Audited) (Audited)
Assets
Non-current assets
Property, plant and equipment 49,223.11 51,448.08
Financial assets
Investments 1,464.97 1,465.04
Other financial assets 39.33 43.31
Other non-current assets 52.58 54.05
Total non-current assets 50,779.99 53,010.48
Current assets
Inventories 42.56 42.69
Financial assets
Trade receivables 451.14 451.14
Cash and cash equivalents 65.31 14.73
Other financial assets 310.56 -
Other current assets 81.01 47.29
Current Tax Assets (Net) 17.37 19.91
Total current assets 967.95 575.76
Total Assets 51,747.94 53,586.24
EQUITY AND LIABILITIES
Equity
Equity share capital 3,320.00 3,320.00
Other equity (23,029.94) (19,951.99)
Total equity (19,709.94) (16,631.99)
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 608.20 605.99
Other financial liabilities 7.45 11.62
Deferred tax liabilities (net) 1,338.46 1,338.46
Provisions 563.12 564.02
Total non-current liabilities 2,517.23 2,520.09
Current liabilities
Financial liabilities
Borrowings 53,314.19 52,727.96
Trade payables 8,726.04 8,656.53
Other financial liabilities 319.28 19.28
Other current liabilities 6,399.05 6,156.46
Short Term Provisions 182.09 137.91
Total current liabilities 68,940.65 67,698.14
Total liabilities 71,457.88 70,218.23
Total Equity and Liabilities 51,747.94 53,586.24




Statement of Cash Flows (Rs. in Lakhs)
Particulars As at As at
March 31,2023| March 31, 2022
{Audited) {Audited),
Cash Flow From Operating Activities
Profit before income tax (3,135.71) (4,019.66)
Adjustments for
Depreciation and amortisation expense 2,224.97 2,337.03
(Gain)/ loss on disposal of property, plant and equipment - 0.43
Unamortised finance income (7.45) (3.92)
Unaniortised interest expense and rent - 0.02
Allowance for expected credit loss - 37.21
Interest income (8.95) (4.23)
Finance costs 0.95 124
Changes in fair value of investments 0.07 (1.89)
{926.12) {1,653.77)
Change in operating assets and liabilities
(Increase)/ decrease in other financial assets (306.59) 2.68
(Increase)/ decrease in inventories 0.13 147.10
(Increase)/ decrease in trade receivables {0.00) 22,69
(Increase)/ decrease in other assets (29.71) 68.23
Increase/ (decrease) in provisions and other liabilities 646.92 1,120.49
Increase/ (decrease) in trade payables 69.51 4.75
Cash generated from operations (545.85) (287.83)
Less: Income taxes paid/ {refunds) - 2.38
Net cash from operating activities () (545.85) (290.21)
Cash Flows From Investing Activities B
Proceeds from sale of property, plant and equipment - -
Realisation of/ (investment in) fixed deposits with banks - -
Interest received 8.95 4.23
Net cash used in Investing actlvities (B) 8.95 4.23
Cash Flows From Financing Activities
Praceeds from/ (repayment of) short term borrowings (net) 586.23 (267.67)
Proceeds from/ (repayment of) long term borrowings (net) 2.21 (10.47)
Interest paid ) (0.95) (1.24)
Net cash from/ (used in) financing activities ) 587.49 (279.38)
Net increase/ (decrease) in cash and cash equivalents(A+B+C) 50.58 (565.36)
Cash and cash equivalents at the beginning of the financial year 14.73 580.09
Cash and cash equivalents at end of the year 65.31 1473
Previous period figures have been regrouped/reclassified, where necessary.
For Dharani Sugars and Chemicals Limited \
Ttad!
Restlution Professionay
e i
Dr Palani.G.Perlasamy mar
Place : Chennai Executive Chairman fesslonx\z i
Date : May 27, 2023 DIN No.00081002 IPR Na.: IBBI/ IPA-001/1P~ 00110/ 2017-2018/ 10217
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. . No.27 (Old No.13), Muthukrishnan Street

%/ Srivatsan & Associates Mylapore, Chennai - 600 004
Chartered Accountants Mobile: 98418 36988/99404 90743

Email: sri@srivatsanassociates.com

neeraj@ srivatsanassociates.com

Web: www.srivatsanassociates.com

Independent Auditors’ Report
On quarter and year to date Standalone financial results for the quarter and year ended March 31, 2023 of
M/s Dharani Sugars and Chemicals Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

The Resolution Professional
Dharani Sugars and Chemicals Limited
Chennai

Report on the audit of the Standalone Financial Results

Qualified Opinion
1. The Hon’ble National Company Law Tribunal (“NCLT”), Chennai Branch, admitted the Corporate Insolvency
Resolution Process (“CIRP”) application filed by a financial creditor of Dharani Sugars and Chemicals Limited
(“the Company”) and appointed an Interim Resolution Professional (“IRP”), in terms of the Insolvency and
Bankruptcy Code, 2016 (“the Code”) to manage the affairs of the Company vide order dated July 29, 2021,
received by the Company on July 31, 2021.

We were informed that the powers of adoption of this unaudited financial results vest with the RP, in view of
pendency of the CIRP and suspension of the powers of board of directors.

2. We have audited the accompanying financial results of Dharani Sugars and Chemicals Limited (the "Company")
for the quarter and the year ended March 31, 2023 (“Statement”), attached herewith, being submitted by the
company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, subject to the
effects of the matters described in the Basis for Qualified Opinion section of our report, the Statement:

(@) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard; and

(b) give a true and fair view in conformity with the recognition and measurement principles laid down in the
applicable accounting standards and other accounting principles generally accepted in India of the net
loss and other comprehensive income and other financial information for the quarter and year ended
March 31, 2023.

Basis for Qualified Opinion

We draw attention to the following matters:

a) Note 2 to the Statement regarding the fact that the all the banks and financial institutions have classified the
borrowings of the Company as non-performing assets. All the banks and financial institutions have also issued notice
calling back the loans. Considering the above, as in the previous periods, the Company has not (a) provided interest on
the outstanding borrowings from banks and financial institutions and (b) not restated the foreign currency loans. In the
opinion of the management, in view of the One Time Settlement (“OTS”) of the loans sought by the Company, there will
be no further interest liability on the Company from the NPA date.

We were also informed that on an appeal filed by a director of the company, the Hon’ble National Company Law
Appellate Tribunal (“NCLAT”) has directed the CIRP applicant and IRP to file return submission/ status report respectively
and the next hearing has been listed for June 5, 2023.

Several uncertainties exist due to non-confirmation from the banks/ financial institutions for the outstanding borrowings
as on March 31, 2023, present developments in CIRP and the expected timing of withdrawal of CIRP by the financial
creditors/final approval of OTS proposal by the consortium banks. Due to the aforesaid uncertainties, we are unable to
comment on (a) the appropriateness of the aforesaid reversal of interest, (b) the impact of the in certain inoperative bank
accounts, and (c) adjustments, that may be required, in the carrying amount of the financial and non-financial assets/
liabilities of the Company.

b) Note 3 to the Statement which explains that during March, 2023 quarter a CIRP was admitted and a resolution
professional was appointed in the case of one of the major investees (Appu Hotels Limited) of the Company by the
Hon’ble NCLT, Chennai Bench vide its order dated May 5, 2020. The carrying amount of the investments as at March 31,
2023 is Rs.1,455.53 Lakhs.

Branch Office: .
No.3, 1st Floor, Maheshwari Nilaya, 60 Feet Road, Amarjyothi Layout, Sanjay Nagar,' Bengaluru-560 094.'Moblle: 99458 77878
Flat No.2E, Jeevan Residency, Behind Kalanjali Showroom, Renigunta Road, Tirupati-517 501. Mobile: 97018 69616




